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Directors Report to the Shareholders 


moe Directors submit herewith their Annual Report including Consolidated Balance Sheet of the Company 
and its wholly-owned subsidiary, Normetal Railway Company, as at December 31, 1965, Consolidated 
Operating Statement for the year, and report on mining operations by the Manager. 


Operating profit after taxes amounted to $2,297,000 as compared with $2,171,000 in 1964. Net profit 
after provision for depreciation and outside exploration amounted to $2,037,000 or 54¢ per share as 
compared with $1,988,000 or 53¢ per share in 1964. 


Increased earnings compared to 1964 were mainly due to higher prices for metals during 1965. The 
higher zinc content of the mill feed more than offset the lower copper content. 


Current assets and marketable securities at quoted market value exceeded current liabilities by 
$13,167,000 as compared with $12,416,000 at the end of 1964. 


During the year four interim dividends were paid, being 6¢ per share in March, 9¢ per share in each 
of June and September and 16¢ per share in December, making a total of 40¢ per share. 


Production of Canadian Electrolytic Zinc plant at Valleyfield, Quebec, in which your company holds 
a 4% ownership, was at an average of 200 tons of zinc metal per calendar day during the year and at the 
year end was at an approximate rate of 240 tons per day. 


An addition to the plant to bring the capacity to approximately 400 tons of zinc metal per day and 
the construction of a roasting plant and sulphuric acid plant are expected to be completed in the fall of 1966. 
Sulphuric acid from the new plant will be sold to a fertilizer plant being erected immediately adjacent to the 
roaster plant and in which Canadian Electrolytic Zinc owners will have a 25% equity. 


At the end of 1965 your company’s expenditures on account of fixed assets for Canadian Electrolytic 
Zinc amounted to $792,000 and by the time the expansion programme has been completed another $560,000 
may be required. 


For the fourth consecutive year zinc metal consumption and production in the Free World rose to record 


levels with increases of 3% and 5% respectively. 


While requirements in Canada and Europe were relatively steady, release of 275,000 tons from the 
government stockpile was needed to meet strong demand in the United States prior to elimination in November 
of the U.S. import quotas on concentrate and metal. Further production increases this year should match 


world-wide consumption now that all markets are accessible without restriction. 


Prices throughout the year remained steady at £110 per long ton equal to 13%¢ U.S. per pound 
overseas, 14%2¢ U.S. per pound for Prime Western at East St. Louis and 14%¢ in the domestic market. 
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Industrial demand for copper was strong throughout the year and speculative markets were influenced 
by Chilean strike losses and uncertainty over African supplies. 


While refined production reached a record 4,145,000 tons, including 140,000 tons released from the 
U.S. Government stockpile, it was insufficient and export controls were introduced in the United States and 
Canada in November. 


Major world producers increased their prices overseas by 5%2¢ U.S. per pound to 38¢ and then to 42¢ 
early this year. The Canadian domestic price followed to 45¢ Canadian per pound but under government 
pressure the U.S. producers have held their prices.at 36¢ U.S. per pound. 


Substantial new mine production is needed to offset substitution which has been encouraged by the 
shortages and extreme prices for marginal supplies over the past two ‘years. 


Ore reserves of 1,642,000 tons at December 31, 1965, showed a net decrease of 134,000 tons after 
milling 350,693 tons during the year. Development during the year was chiefly confined to sinking No. 5 
internal shaft, which was nearing its objective at the year end. 


Your company exercised its option on property adjoining it to the north and Normetmar Mines. Limited 
was incorporated to acquire it. Shares in Normetmar were received for money spent on the property and 
Normetal has an option on further shares which will give it 85% of the 3,000,000 shares authorized if all 
options are exercised. Work on this property continued throughout the year and is reviewed in the Manager’s 


Report. 


Mr. J. A. H. Paterson, who has been associated with your company since 1936, a director since 1944 
and president since 1960, resigned from the latter position effective December 31, 1965. Mr. Paterson will 
continue as a director thus assuring the company of the continued benefit of his extensive experience. 


Mr. R. V. Porritt, a director, resigned in November, 1965, and was replaced by Mr. W. S. Row. 


Your Directors wish to express their appreciation of the services of your Manager, Mr. R. J. Allen and 
the staff. 


On behalf of the Board, 


W. S. ROW, 


President. 


Dated at Toronto, Ontario, this 14th day of February, 1966. 
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Manager's Report to the President and Directors 


7 following is my report on operations at the Mine during 1965. 


PRODUCTION 


The concentrator treated 350,693 tons of ore averaging 1.58% copper, 8.10% zinc, 0.023 oz. gold 
and 1.59 ozs. silver from the Normetal property. 


Products from this ore were: 


Copper Concentrate -....... 22.042 tons ee 


Coniaining, 10,251,638 pounds of copper 


£2440 ounces of gold aa 


382,472 ounces of silver 
ZING: Concentrate! 20 a 47,458 tons 


Coniaining, 2a es 49,968,356 pounds of zinc 
Pyrite Concentrate -_.....-.....-.- 12,220 tons 
Average Grade -.. 50.95% sulphur 


Zinc production in 1965 was a record for the mine to date. 


The concentrator also treated 3,402 tons averaging 2.03% copper, 3.66% zinc, 0.006 oz. gold and 
0.55 oz. silver per ton from the property adjoining Normetal on the north. Products from this ore were 127,524 
pounds of copper, 2.51 ounces of gold, 892.67 ounces of silver and 185,589 pounds of zinc. 


The copper concentrate was shipped to Noranda smelter. The zinc concentrate was shipped to Port 


Maitland, Ontario, for roasting and the resultant calcine was exported to the U.S.A. 


CONCENTRATOR 
The mill averaged 961 tons per calendar day of ore from Normetal property compared with 953 tons 


per calendar day in 1964. 


Mill recoveries were as follows: 
Eye] fs eC es 56.7% Copper a. as 92.2% 
Silverikieis has 68.4% VE 4 | es GIN ROR 87.9% 


The pyrite plant operated intermittently to satisfy demand. 
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MINING 
The following is a summary of underground operations: 


Ore Broken: 


Stoping 2255 eee ee ee ee 316,784 tons 
Sfope Preparation.) 2. et ee 36,077 tons 
Development and Exploration _..........----------------- 7,016 tons 


359,877 tons 


Waste Broken: 


Development and Exploration -...-.---__.--_. 40,189. tons 
stoping and! ‘Stope’ Preporation a ae 91 tons 


Development in Linear Feet: 


Drittse.dndX-Cuts: oy) a ae eee 2,301 feet 
Givcabts Siri Pe ee eee 1,375 feet 
Stdtions, Pockets and Suttips 155. sores 427 feet 
ROISES 2 a ee ee 1,278 feet 

5,381 feet 

Diamond Drilling: 

Underground) LL eee 2,122 feet 
Surface: 2.022. 11,122 feet 


13,244 feet 


Backfill Placed: 


Waste: cst hE aa te a 42,742 tons 
Sand nok eh eee ees 450 tons 
Mill “Tailings 222.28 2) a ee eee 96,322 tons 


139,514 tons 


Tiniber: Plated’ :2.2200 Sere ee 2,549,326 f.b.m. 


The No. 5 shaft was sunk 1,375 feet to 7,952 feet below the surface. Stations were cut at 200-foot 
intervals. A ventilation raise was driven from the 6365-foot level to the 5365-foot level. Development 
of the ore zone on the 6565-foot level was completed and indicates 205 tons per vertical foot of ore averaging 
4.22% copper and 2.53% zinc. 


The foregoing summary of mining includes exploration done on the property adjoining Normetal on 
the north amounting to 903 feet of drifting, 390 feet of underground diamond drilling and 9,418 feet of 
surface diamond drilling, and the mining of 3,402 tons of ore from one small stope and raise. Exploration 
during the year failed to find ore. 
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ORE RESERVES 


Ore reserves as at December 31, 1965, based upon all available information and experience and after 
allowing for 15% dilution, are estimated as follows: 


Grade 
Tons Copper% Zinc % 
Coppers incnrers sare sug a hts 874,000 3.48 2.47 
ZIG AR Geo Ae eee els ot a 768,000 ay 13.75 
1,642,000 1.94 7.74 


PRODUCTION TO DATE 


From the commencement of milling operations in September, 1937 to the end of 1965, total production 
has been as follows: 


LOO 2 MONS Oh Eee CO RP ETERS RUE OE Se ns eae OUR 8,081,539 tons 
@pershipped’ direct tov Smelter A 2 e 989 tons 
Copper contained in Copper Concentrate and ore shipped 395,307,638 pounds 
Zine conidined ineZine ‘Concentrate 2 810,570,358 pounds 
COMiphochCermor rs on. ck A ee tere e se 129,540 ounces 
Driven oroccecntOn S06)... eek Gs 11,851,472 ounces 
PyitecConcentnue: snipped syle lB A 442,220 tons 
ROPE PANIPILOCS FON ON Cat Seo GO les ele 8,397 tons ‘ 


GENERAL 
The railroad handled 90,026 tons of concentrates and 1,455 tons of other freight. 


The daily operating force averaged 482. The labour turnover was high. Shaft sinking suffered from 
a crew shortage particularly during the last half of the year. 


Negotiations for a new Collective Agreement were started in August but at year end no agreement 


had been signed but subsequently a three-year agreement was signed effective January 17, 1966. 


This year nine employees completed twenty-five years of service with the Company, making a total 


of twenty-four who have completed twenty-five years or more of service since the start of operations. 


ACKNOWLEDGMENT 


| wish to record my thanks and appreciation for the services rendered by the Staff and Employees at 


the mine. The advice and support of the Officers and Directors of the Company are gratefully acknowledged. 
Respectfully submitted, 


? R. J. ALLEN, Eng., 
Normetal, Quebec, January 21, 1966. Manager. 


Cash including short term deposits 


Government of Canada Bonds — at cost 
(quoted market value $2,482,500) 


Accounts receivable and accrued interest 
Concentrates and metals sold, in transit and on hand 


Stores and prepaid expenses 


Shares in marketable securities 
(quoted market value $7,616,881) 


Other investments 


FIXED — at cost 
Plant, buildings and equipment, tramway and rolling stock 


Less: Accumulated allowance for depreciation 


Mining properties 
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ASSETS 


INVESTMENTS — at cost, less $178,650 written off in prior years 


To the Shareholders of 
Normetal Mining Corporation, Limited: 


Consolidatec 
Decembe | 
(with comparatiy 


1965 
$ 995,612 
2,474,500 


90,348 
2,440,366 
372,765 


$6,373,591 


$2,887,618 


84,058 


$2,971,676 


$4,540,336 


4,113,458 


$ 426,878 
93,531 


$ 520,409 


$9,865,676 


CORPORATION, 


1964 
$. (933,309 
2,972,600 


72,527 
1,908,956 
453,673 


$5,941,095 


$2,887,618 


36,161 


$2,923,779 


$4,352,228 
3,948,234 


$ 403,994 
93,913 


$ 497,907 


$9,362,781] 
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AUDITORS 


We have examined the consolidated balance sheet of Normetal Mining Corporation, Limited and 
its subsidiary, Normetal Railway Company, as at December 31, 1965, and the consolidated statement of 


operations and earned surplus for the year ended on that date. 


Our examination included a general 


review of the accounting procedures and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 
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Balance Sheet 
31, 1965 
gures for 1964) 


LIABILITIES 


CURRENT 1965 
Pacounts payouie and. dcerued payrolls 0 $ 298,332 
Se 2g eth WANA Dai A lL ah 15,500 
RCRA Te See sO I Nac ON Be a 517,500 

$ 831,332 


CAPITAL AND SURPLUS 
Capital Stock: 
Authorized — 4,000,000 shares of no par value 


Issued BETO Le: SHOtes TUNYR DOIdis: ce ke a ee $2,297,962 
Earned surojus-— pen stdtement oe 6,736,382 
$9,034,344 


Approved on behalf of the Board: 


W. S. ROW 


Directors. 
NORMAN C. URQUHART 


$9,865,676 


i In our opinion, the above consolidated balance sheet and related consolidated statement of 
| operations and earned surplus present fairly, on a consolidated basis, the financial position of the 
| companies as at December 31, 1965, and the results of their operations for the year ended on that date, 
| in accordance with generally accepted accounting principles applied on a basis consistent with that of 
| the preceding year. 
SIME, AYERS & CO., 

| Toronto, Canada, February 14, 1966. Chartered Accountants. 


1964 
$ 270,071 
13,067 


607,500 
$ 890,638 


$2,297,962 


6,174,181 
$8,472,143 


$9,362,781 


NORMETAL MINING CORPORATION, LIMITED AND NORMETAL 


RAILWAY 


COMPANY 


Consolidated Statement of Operations and 


Earned Surplus 


For the Year Ended December 31, 1965 
(with comparative figures for 1964) 
Revenue 1965 1964 
Value’ of production, 2c fhe he a ee $7,503,965 $7,097,622 
Expenditures 
Cost of operations! 2.0 ee ee 4,403,124 4,172,640 
(including development, mining and milling costs, administrative and 
general expenses, and $13,500 paid to directors as salaries and fees) 
$3,100,841 $2,924,982 
Other income 
Income ‘frofn ‘invesinients <0 ee ee eee eee 250,378 220,140 
Interest ‘earned... ee ee ee 128,495 112,061 
$ 378,873 $ 332,201 
$3,479,714 $3,257,183 
Taxes on income 
Federal: income: tox 922 tye aed aaa ee <i ea eer eee $ 791,437 $ 731,478 
Provincial ‘income: taxes: 2280 ee oe I ee era re eee 239,010 222,901 
Quebec: duties ion imines :6.500 heh ee ee pe 151,928 131,672 
$1,182,375 $1,086,051 
$2,297,339 $2,17 1.132 
Depreciation on plant, buildings and equipment, 
tramway andsrolling istock: 2 ae ee $ 169,614 $ 173,770 
Exploration expenditures on outside property — written off _------ 90,119 9,664 
$ 259,733 $ 183,434 
Net profit fonithe’ yecar cho ne a ee $2,037,606 $1,987,698 
Earned ‘surplus es.af December S);71 96a) 2 eee 6,174,181 5,299,487 
Add: Profit:'ion sale:6f bonds: 24.2 2 oe ee ee 27,400 14,100 
$8,239,187 $7,301,285 
Deduct: Interim dividercls pouicl | x2 gate ae 1,502,805 1,127,104 
Earned surplus as at December 31, 1965 —........ DADS a MRR aerate bee SAN Sia $6,736,382 $6,174,181 
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